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 We have been made aware of an additional subsidiary, Burlington Mews 
Management Company Limited. Based on interim financial information as at 
March 2021, this is likely to be assessed as material to the Group audit.

 We have not been made aware of any new significant components, or significant 
changes to the activities of the existing components listed above.
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Audit fees
In 2018, PSAA awarded a contract of audit for Sevenoaks District Council to begin with effect from 2018/19. The fee agreed in the contract was 
£33,230. Since that time, there have been a number of developments, particularly in relation to the revised Code and ISA’s which are relevant 
for the 2020/21 audit. 

As referred to on page 18, the 2020/21  Code introduces a revised approach to our VFM work. This requires auditors to produce a commentary 
on arrangements across all of the key criteria, rather than the current ‘reporting by exception’ approach. Auditors now have to make far more 
sophisticated judgements on performance, as well as issue key recommendations if any significant weaknesses in arrangements are 
identified during the audit. We will be working with the NAO and other audit firms to discuss and share learning in respect of common issues 
arising across the sector.

The new approach will be more challenging for audited bodies, involving discussions at a wider and more strategic level. Both the reporting, 
and the planning and risk assessment which underpins it, will require more audit time, delivered through a richer skill mix than in previous 
years. 

Additionally, across all sectors and firms, the FRC has set out its expectation of improved financial reporting from organisations and the need 
for auditors to demonstrate increased scepticism and challenge and to undertake additional and more robust testing, as noted in the number 
of revised ISA’s issued by the FRC that are applicable to audits of financial statements commencing on or after 15 December 2019, as detailed 
in Appendix 1..  

As a firm, we are absolutely committed to meeting the expectations of the FRC with regard to audit quality and public sector financial 
reporting.  We have engaged an audit expert to improve the level of assurance we require for property valuations estimates, which has been 
included in our proposed audit fee.  Our proposed work and fee for 2020/21 is set out below and detailed overleaf. As part of its response to 
the Redmond Review in December 2020, MHCLG committed an extra £15m to support the delivery of local audit in 2020/21. We understand 
that the Council will receive a grant to support 2020/21 audit fees in the next few weeks.

Actual Fee 2019/20 Proposed fee 2020/21

Scale fee £33,230 £33,230

Group accounts £3,000 £3,000

Fee variation £16,835 £21,500

Total audit fees (excluding VAT) £53,065 £57,730

.
Assumptions

In setting the above fees, we have assumed 
that the Council will:
• prepare a good quality set of accounts, 

supported by comprehensive and well 
presented working papers which are 
ready at the start of the audit

• provide appropriate analysis, support 
and evidence to support all critical 
judgements and significant judgements 
made during the course of preparing 
the financial statements

• provide early notice of proposed 
complex or unusual transactions which 
could have a material impact on the 
financial statements. 

Relevant professional standards

In preparing our fee estimate, we have had 
regard to all relevant professional 
standards, including paragraphs 4.1 and 
4.2 of the FRC’s Ethical Standard (revised 
2019) which stipulate that the Engagement 
Lead (Key Audit Partner) must set a fee 
sufficient to enable the resourcing of the 
audit with  partners and staff with 
appropriate time and skill to deliver an 
audit to the required professional and 
Ethical standards.
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Audit fees – detailed analysis

Scale fee published by PSAA £33,230

Group Accounts £3,000

Ongoing increases to scale fee first identified in 2019/20 £6,000

One-off additional resourcing requirement to audit prior period adjustment (experience item) and to engage 
auditor’s internal actuarial expert

£4,500

Additional fees relating to Covid-19 impact £6,335

Audit fee 2019/20 £53,065

Revised 2020/21 baseline (£53,065 less COVID-19 and prior period adjustment) £42,230

Additional work on Value for Money (VfM) under new NAO Code £9,000

Increased audit requirements of revised ISAs £6,500

Proposed increase to agreed 2019/20 fee £15,500

Total audit fees (excluding VAT) £57,730

.
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